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DETAILED ACTION 
Claim Objections 

1 . Claim 8 is objected to because of the following informalities: 

a. In the third line of claim 8, please remove the first occurrence of the phrase "the 
consumer." 

b. In the fourth line of claim 8, please replace the phrase "and or" with -and/or-. 
Appropriate correction is required. 

Claim Rejections - 35 USC § 101 

2. 35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of matter, or 
any new and useful improvement thereof, may obtain a patent therefor, subject to the conditions and 
requirements of this title. 

3. Claims 21-23 are rejected under 35 U.S.C. 101 because the claimed invention is directed 
to non-statutory subject matter. The claim is directed to a computer program, without the 
computer-readable medium needed to realize the computer program's functionality. Note that a 
"logic engine" can be interpreted to be a computer program. Therefore, the claim is directed to 
nonstatutory functional descriptive material. See MPEP 2106.01(1). 

Claim Rejections - 35 USC § 102 

4. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the 
basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed 
in the United States before the invention by the applicant for patent or (2) a patent granted on an application for 
patent by another filed in the United States before the invention by the applicant for patent, except that an 
international application filed under the treaty defined in section 351(a) shall have the effects for purposes of this 
subsection of an application filed in the United States only if the international application designated the United 
States and was published under Article 21(2) of such treaty in the English language. 
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5. Claims 1-16 and 18-23 are rejected under 35 U.S.C. 102(e) as being anticipated by 
Sullivan, U.S. Patent Application Publication No. US 2003/0093320 Al. 

As per Claim 1 , Sullivan discloses: 

- a client logic engine-based system for handling calculation and payment of one or more 
third party fees due to a third party as part of one or more wide area network transactions 
between a first party and a second party, wherein the first, second and third parties are users of 
distinct first, second and third nodes, respectively, of the wide area network (paragraphs [0005]- 
[0007]; paragraph [0039]; paragraph [0046]; paragraph [0124]-[0126]); 

- a wide area network comprising multiple nodes enabling the transfer of transaction data 
information packets between the first party and the second party (paragraph [0046]); 

- at least one logic engine residing on a node of the wide area network, the logic engine 
being a transaction client logic engine, residing on a node within the wide area network, that: 
includes rules of logic for the determination of what action is required on transaction data 
information packets; receives one or more transaction data information packets related to one or 
more wide area network transactions between the first and the second party; determines what 
action is required on received transaction data information packets; and based upon said 
determination, transmits the information packets between a third party fee calculation client 
agent, if present, and itself, between a third party fee fulfillment client agent, if present, and 
itself, or between another node of another system of the wide area network and itself (paragraphs 
[0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraph [0054]; paragraph [0061]; 
paragraph [0124]-[0126]; paragraphs [0130]-[0131]). 
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As per Claim 2 , Sullivan further discloses wherein at least two of the logic engines are 
present (paragraphs [0005]-[00Q7]; paragraph [0039]; paragraph [0046]; paragraph [0054]; 
paragraph [0061]; paragraph [0124]-[0126]; paragraphs [0130]-[0131]). 

As per Claim 3 , Sullivan further discloses wherein each logic engine present is located at 
a node distinct from the other logic engine present (paragraphs [0005]-[0007]; paragraph [0039]; 
paragraph [0046]; paragraph [0054]; paragraph [0061]; paragraph [0124]-[0126]; paragraphs 
[0130]-[0131]). 

As per Claim 4 , Sullivan further discloses wherein all three logic engines are present 
(paragraphs [0005]-[0007]; paragraph [0039]; paragraph [004.6]; paragraph [0054]; paragraph 
[0061]; paragraph [0124]-[0126]; paragraphs [0130]-[0131]). 

As per Claim 5 , Sullivan further discloses wherein each logic engine present is located at 
a node distinct from the other logic engines present (paragraphs [0005]-[0007]; paragraph 
[0039]; paragraph [0046]; paragraph [0054]; paragraph [0061]; paragraph [0124]-[0126]; 
paragraphs [0130]-[0131]). 



As per Claim 6 , Sullivan further discloses wherein the first party is a consumer and the 
second party is a merchant (paragraph [0046]). 
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As per Claim 7 , Sullivan further discloses wherein the wide area network is the Internet 
(paragraph [0039]; paragraph [0046]). 

As per Claim 8 , Sullivan further discloses wherein the merchant is an on-line merchant 
having a website resident on a node of the wide area network, the transaction is an on-line 
electronic transaction conducted over the wide area network, and the consumer is obtaining a 
good and/or service from the merchant (paragraph [0039]; paragraph [0046]). 

As per Claim 9 , Sullivan further discloses wherein the electronic transaction is an e- 
commerce payment transaction (paragraph [0046]). 

As per Claim 10 , Sullivan further discloses wherein at least one of the third parties is a 
government agency and at least one of the third party fees is sales tax (paragraph [0007]; 
paragraph [0036]). 

As per Claim 11 , Sullivan further discloses wherein at least one of the third parties is a 
logic engine service provider that controls the system and provides for calculation and/or 
payment of at least one third party fee to the government agency (paragraphs [0005]-[0007]; 
paragraph [0061]; paragraph [0122]; paragraph [0124]-[0126]). 



As per Claim 12 , Sullivan further discloses wherein at least one of the third party fees is 
a fee due to the logic engine service provider (paragraph [0122]; paragraph [0124]-[0126]). 
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As per Claim 13 , Sullivan further discloses a logic protocol that calculates the amount of 
third party fee due to the logic engine service provider (paragraph [0122]; paragraph [0124]- 
[0126]). 

As per Claim 14 , Sullivan further discloses a logic protocol that affects payment of a 
third party fee to the logic engine service provider (paragraph [0122]; paragraph [01 24] -[01 26]). 

As per Claim 15 , Sullivan further discloses a logic protocol that determines if a 
transaction data information packet is to be transmitted to the third party fee calculation client 
agent, the third party fee fulfillment client agent and/or another node of the wide area network 
(paragraphs [0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraph [0054]; paragraph 
[0061]; paragraph [0124]-[0126]; paragraphs [0130]-[0131]). 

As per Claim 16 , Sullivan further discloses a logic protocol that determines if third party 
payment data is to be added to the transaction data information packet, and, if so, adds the 
payment data (paragraphs [0005]-[0007]; paragraph [0046]; paragraph [0061]; paragraph [0122]; 
paragraph [0124]-[0126]). 

, As per Claim 18 , Sullivan further discloses a service provider fee logic engine, residing 
on a node within the wide area network, that includes rules of logic for the determination of a 
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third party fee owed to a service provider of the system (paragraphs [0005]-[0007]; paragraph 
[0039]; paragraph [0046]; paragraph [0122]; paragraph [0124]-[0126]). 

As per Claim 19 , Sullivan further discloses wherein the third party fee due to the service 
provider is a fixed fee (paragraph [0122]). 

As per Claim 20 , Sullivan further discloses wherein the third party fee due to the service 
provider is a prorated or incremental fee (paragraph [0122]). 

As per Claim 21 , Sullivan discloses: 

- a transaction client logic engine, residing on a node within the wide area network 
(paragraphs [0005]-[0007]; paragraph [0039]; paragraphs [0124]-[0126]); 

- includes rules of logic for the determination of what action is required on transaction 
data information packets (paragraphs [0005]-[0007]; paragraph [0039]; paragraph [0046]; 
paragraphs [0124]-[0126]); 

- receives one or more transaction data information packets related to one or more wide 
area network transactions between a first party and a second party (paragraphs [0005]-[0007]; 
paragraph [0039]; paragraph [0046]; paragraphs [0124]-[0126]); 

- determines what action is required on received transaction data information packets 
(paragraphs [0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraphs [0124]-[0126]); 

- based upon said determination, transmits the information packets between a third party 
fee calculation client agent, if present, and itself, between a third party fee fulfillment client 
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agent, if present, and itself, or between another node of another system of the wide area network 
and itself (paragraphs [0005]-[0007]; paragraph [003.9]; paragraph [0046]; paragraph [0054]; 
paragraph [0061]; paragraph [0124]-[0126]; paragraphs [0130]-[0131]). 

As per Claim 22 , Sullivan discloses: 

- a third party fee calculation client logic engine, residing on a node within the wide area 
network distinct from the nodes of a first party and a second party (paragraphs [0005] -[0007]; 
paragraph [0039]; paragraphs [0124]-[0126]); 

- includes rules of logic for the determination of fees owed to a third party on one or more 
transactions between the first and the second party (paragraphs [0005]-[0007]; paragraph [0039]; 
paragraph [0046]; paragraphs [0124]-[0126]); 

- receives one or more information packets from a transaction client logic engine, if 
present (paragraphs [0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraph [0054]; 
paragraph [0061]; paragraph [01 24] -[01 26]; paragraphs [0130]-[0131]); 

- determines the third party fees owed on the transaction between the first, and the second 
party (paragraphs [0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraphs [0124]- 
[0126]); 

- transmits to a transaction client agent, if present, a transaction data information packet 
including said third party fees owed (paragraphs [0005] -[0007]; paragraph [0039]; paragraph 
[0046]; paragraph [0054]; paragraph [0061]; paragraph [0124]-[0126]; paragraphs [0130]- 
[0131]). 
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As per Claim 23, Sullivan discloses: 

- a third party fee fulfillment client logic engine, residing on a node within the wide area 
network distinct from the nodes of a first party and a second party (paragraphs [0005] -[0007]; 
paragraph [0039]; paragraph [0122]; paragraphs [0124]-[0126]); 

- includes rules of logic for the determination of fees owed to one or more third parties on 
one or more transactions between the first and the second party (paragraphs [0005]-[0007]; 
paragraph [0039]; paragraph [0046]; paragraphs [0124]-[0126]); 

- receives one or more information packets from the transaction client logic engine, if 
present, containing data for the transfer of transaction funds between the first and the second 
party (paragraphs [0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraphs [0124]- 
[0126]); 

- determines the third party fees owed on the transaction between the first and the second 
party (paragraphs [0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraph [0054]; 
paragraph [0061]; paragraph [0124]-[0126]; paragraphs [01 30]-[01 3 1]); 

- causes the deduction of the third party fees owing from funds transferred between the 
first and the second party (paragraphs [0005] -[0007]; paragraph [0039]; paragraph [0046]; 
paragraph [0054]; paragraph [0061]; paragraph [0124]-[0126]; paragraphs [0130]-[0131]); 

- causes the transfer of the third party fees to said one or more third parties (paragraphs 
[0005]-[0007]; paragraph [0039]; paragraph [0046]; paragraph [0054]; paragraph [0061]; 
paragraph [0124]-[0126]; paragraphs [0130]-[0131]). 
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Claim Rejections - 35 USC § 103 

6. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 102 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

7. Claim 17 is rejected under 35 U.S.C. 103(a) as being unpatentable over Sullivan. 

As per Claim 17 , Sullivan fails to disclose an authorization and capture client agent. 
However, that element/limitation was well-known to one of ordinary skill in the art at the time of 
applicants' invention. It would have been obvious to one of ordinary skill in the art at the time of 
applicants' invention to modify the invention of Sullivan such that it includes an authorization 
and capture client agent, as was well-known to one of ordinary skill in the art at the time of 
applicants' invention. Motivation is provided in that it was well-known to one of ordinary skill 
in the art at the time of applicants' invention that an authorization and capture client agent is 
useful for processing credit card payments in online transactions. 

Conclusion 

8. Examiner's Note: Examiner has cited particular portions of the references as applied to 
the claims above for the convenience of the applicant. Although the specified citations are 
representative of the teachings in the art and are applied to the specific limitations within the 
individual claim, other passages and figures may apply as well. It is respectfully requested that 
the applicant, in preparing the responses, fully consider the references in entirety as potentially 



Application/Control Number: 10/803,616 



Page 1 1 



Art Unit: 3628 

teaching all or part of the claimed invention, as well as the context of the passage as taught by 



examiner should be directed to Nathan Erb whose telephone number is (571) 272-7606. The 
examiner can normally be reached on Mondays through Fridays, 8:30 AM to 5 PM. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, John Hayes can be reached on (571) 272-6708. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would 
like assistance from a USPTO Customer Service Representative or access to the automated 
information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



the prior art or disclosed by the examiner. 



9. 



Any inquiry concerning this communication or earlier communications from the 



Nathan Erb 
Examiner 
Art Unit 3628 
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'JOHNW. HAYES 



SUPERVISORY PATENT EXAMINER 



